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Gold Moves Higher Heading Into May 

Gold continued its trend higher in April. It reached a yearly high of $2,048 per ounce on April 13, which coincided with the 
U.S. dollar’s (DXY Index)1 low for the year. It then traded in a tight range at around the $2,000 level, pressured by a bounce 
back in the U.S. dollar in the second half of April. With the banking crisis “under control”, markets turned their attention to the 
U.S. Federal Reserve’s (Fed’s) next policy meeting, looking at current economic releases for clues. The monthly releases were 
quite mixed, maintaining market opaqueness. The Consumer Price Index (CPI)2 reading for March did show inflation declining; 
however, Core CPI (CPI excluding food and energy items) was up 5.6% from a year ago, above the overall measure, which was up 
5%. Meanwhile, the Core Personal Consumption Expenditures (PCE)3 reading, the Fed’s preferred inflation gauge, increased to 
4.9% in the first quarter of 2023. Manufacturing and services Purchasing Managers Indexes (PMIs)4 in the U.S. surprised to the 
upside, while first quarter GDP for 2023 came in at 1.1%, well below expectations of 1.9%. Gold and the U.S. dollar fluctuated as 
market participants, and members of the Fed, assessed the data and expressed their views on monetary policy outcomes. Gold 
closed at $1,990 on April 28, a $20.72 per ounce (1.05%) advance for the month. 

The NYSE Arca Gold Miners Index (GDMNTR)5 outperformed gold, up 3.63%, while the MVIS Global Juniors Gold Miners Index 
(MVGDXJTR)6 was up 0.40% during the month of April. The first quarter reporting season of 2023 is off to a good start with gold 
mining companies so far generally meeting or beating expectations. Gold stocks are outperforming gold this year, following 
years of underperformance. Consistently meeting expectations is an important driver of what we expect will eventually be a 
rerating of gold equities. This is supported not only by our outlook of higher gold prices, but also by the companies’ continued 
commitment to value creation via cost control, disciplined growth and a focus on returns. 

The performance data quoted represents past performance. Past performance is not a guarantee of future results. Investment 
return and principal value of an investment will fluctuate so that an investor's shares, when redeemed, may be worth more or 
less than their original cost. Performance may be lower or higher than performance data quoted. Please call 800.826.2333 or visit 
vaneck.com for performance current to the most recent month ended. 

The "Net Asset Value" (NAV) of a Fund is determined at the close of each business day, and represents the dollar value of one share of the 
fund; it is calculated by taking the total assets of the fund, subtracting total liabilities, and dividing by the total number of shares outstanding. 
Investors should not expect to buy or sell shares at NAV.

†  Monthly returns are not annualized. Please note that precious metals prices may swing sharply in response to cyclical economic conditions, 
political events or the monetary policies of various countries.

Expenses: Class A: Gross 1.42%; Net 1.42%. Expenses are capped contractually until 05/01/24 at 1.45% for Class A. Caps exclude acquired fund 
fees and expenses, interest, trading, dividends, and interest payments of securities sold short, taxes and extraordinary expenses.
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1 Mo† 1 Yr 5 Yr 10 Yr

Class A: NAV (Inception (2/10/56) 4.38 -3.49 8.02 2.48

Class A: Maximum 5.75% load -1.62 -9.04 6.75 1.88

GDMNTR Index 3.63 -2.61 10.02 2.26

Average Annual Total Returns (%) as of April 30, 2023

Gold Payday on Fed’s Gamble

INIVX IIGCX INIIX INIYX

1 Mo† 1 Yr 5 Yr 10 Yr

Class A: NAV (Inception (2/10/56) 15.01 -15.72 7.39 0.20

Class A: Maximum 5.75% load 8.39 -20.57 6.13 -0.39

GDMNTR Index 18.68 -13.72 9.60 -0.34

Average Annual Total Returns (%) as of March 31, 2023
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Banking Crisis: Contained?

It is likely a bit too early to say whether the banking crisis is contained or over. The collapse and rescue of yet another bank, 
First Republic Bank, this past weekend, is clear evidence that risks remain. Once again, regulators intervened, and a more 
catastrophic failure was averted. However, it is another sign of the fragility of the global financial system at present. Even 
if this was the end of the banking turmoil, which appears unlikely, these recent developments bring to light the significant 
stress imposed on the economy by higher interest rates and certainly worsen and accelerate the chances of a recession or 
hard landing. It also makes it very clear that just like the banks, other sectors of the economy may be vulnerable, increasing 
uncertainty and volatility in the markets. This is supportive of gold prices.

With inflation significantly above the Fed’s target, the Fed is stuck between a rock and a hard place. The fight against inflation 
is clearly not over, but the Fed may be forced to stop its rate hiking program before another crisis develops somewhere else. 
Historically (think of the 70s), a stop-and-go approach to fighting elevated inflation has not been successful. Unfortunately, 
controlling inflation without causing significant damage to the economy may not be possible. A Bloomberg article quoted 
former treasury secretary Lawrence Summers saying that taming inflation will likely lead to a “meaningful” economic downturn.i  
Some estimate that the effects of the recent banking crisis may be equivalent to one or two 25 basis points rate hikes by the 
Fed, suggesting that even if the Fed pauses, worsening credit conditions will slow down the economy and cool inflation. This 
is speculative, of course, as there is no way to quantify these effects. But it does seem logical that lasting ramifications from 
banking sector turmoil may continue to impact the economy. “Under control?”, perhaps, “Contained?”, likely not yet.

Fed Pause Benefits Gold

Gold may be in a privileged position at present. A Fed pause raises a flag: the economy is so weak that the Fed is afraid of 
causing too much damage by increasing rates further; this is gold positive, both because a weak economy sends investors 
running to gold and because lower rates make gold more attractive to own. The longer-term implications of a Fed pause on 
inflation expectations could also support gold: will inflation remain elevated? Is there significant risk that it may accelerate again? 
Gold is considered a hedge against inflation and its historic performance in high inflation periods confirms this role. 

Gold Historically Rallies in Periods of High Inflation

Source: World Gold Council, Bloomberg, ICE. Data as of December 31, 2022.

Furthermore, a Fed pause should lead to weakness in the U.S. dollar. The reversal of the strong dollar trend of 2022, we 
believe, should continue to be an important driver of gold prices in 2023. The U.S. debt ceiling debacle and mentions of a 
potential technical default as soon as June 1 weigh heavily on the dollar. Needless to say, an actual default would be disastrous. 
Diversification away from the U.S. dollar and into gold is a topic we have been covering recently in the context of record net 
purchases of gold by central banks in 2022, with continued strength into 2023. Coverage of the de-dollarization theme has 
picked up recently. A report by Bank of America highlights research that shows a series of gold technical patterns supporting 
gold prices in the range of $2,078 all the way to possibly $2,543 per ounce. 
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In that same report, they point to fear of dollar debasement as another driver of gold demand, as other nations look to reduce 
their reliance on the U.S. dollar by transacting in other currencies. 

Everyone is Talking Down the Dollar

Source: BofA ETF Research, Bloomberg.

Global De-Dollarization

Shifting the U.S. dollar’s dominance as the world’s currency to other currencies, if it happens, is obviously something that would 
take a long time. However, de-dollarization efforts around the world today are without a doubt negative for the U.S. dollar. A 
weaker dollar alone is supportive of gold prices. In addition, because gold is so underheld, even a small shift in investment away 
from the U.S. dollar and into gold would lead to significantly higher demand for gold. Gold have been chosen by central banks; 
others may follow.

i Bloomberg Notes, 4/26/2023, Summers Says US Inflation Won’t Drop to 2% Without a Downturn



4

Exchange-Traded Funds
Mutual Funds
Institutional Funds
Model Delivery
Separately Managed Accounts
UCITS Funds
UCITS Exchange-Traded Funds  

Van Eck Securities Corporation, Distributor  
A wholly-owned subsidiary of Van Eck Associates Corporation  
666 Third Avenue | New York, NY 10017 
vaneck.com | 800.826.2333

All company, sector, and sub-industry weightings as of April 30, 2023 unless otherwise noted. 

Nothing in this content should be considered a solicitation to buy or an offer to sell shares of any investment in any jurisdiction where the offer or solicitation would 
be unlawful under the securities laws of such jurisdiction, nor is it intended as investment, tax, financial, or legal advice. Investors should seek such professional advice 
for their particular situation and jurisdiction.
1The U.S. Dollar Index (DXY) measures the value of the U.S. dollar relative to a basket of foreign currencies, often referred to as a basket of U.S. trade partners' 
currencies. 2U.S. Consumer Price Index (CPI) is a measure of the average change in the price for goods and services paid by urban consumers between any two time 
periods. It can also represent the buying habits of urban consumers. 3Core Personal Consumption Expenditures Index (PCE) is a price index that measures the prices 
paid by consumers for goods and services without the volatility caused by movements in food and energy prices. 4Purchasing Managers’ Indexes (PMIs) are indices 
of the prevailing direction of economic trends in the manufacturing and service sectors. It consists of a diffusion index that summarizes whether market conditions, 
as viewed by purchasing managers, are expanding, staying the same, or contracting. 5NYSE Arca Gold Miners Index (GDMNTR) is a modified market capitalization-
weighted index comprised of publicly traded companies involved primarily in the mining for gold. 6MVIS Global Junior Gold Miners Index (MVGDXJTR) is a rules-based, 
modified market capitalization-weighted, float-adjusted index comprised of a global universe of publicly traded small- and medium-capitalization companies that 
generate at least 50% of their revenues from gold and/or silver mining, hold real property that has the potential to produce at least 50% of the company’s revenue 
from gold or silver mining when developed, or primarily invest in gold or silver 

Any indices listed are unmanaged indices and include the reinvestment of all dividends, but do not reflect the payment of transaction costs, advisory fees or expenses 
that are associated with an investment in a Fund. Certain indices may take into account withholding taxes. An index’s performance is not illustrative of a Fund’s 
performance. Indices are not securities in which investments can be made.

Investments in commodities can be very volatile and direct investment in these markets can be very risky, especially for inexperienced investors. 

NYSE Arca Gold Miners Index is a service mark of ICE Data Indices, LLC or its affiliates (“ICE Data”) and has been licensed for use by VanEck ETF Trust (the “Trust”) 
in connection with VanEck Gold Miners ETF (the “Fund”). Neither the Trust nor the Fund is sponsored, endorsed, sold or promoted by ICE Data. ICE Data makes no 
representations or warranties regarding the Trust or the Fund or the ability of the NYSE Arca Gold Miners Index to track general stock market performance.

ICE DATA MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE WITH RESPECT TO THE NYSE ARCA GOLD MINERS INDEX OR ANY DATA INCLUDED THEREIN. IN NO EVENT SHALL ICE DATA HAVE ANY LIABILITY FOR ANY 
SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.

MVIS Global Junior Gold Miners Index (the “Index”) is the exclusive property of MarketVector Indexes GmbH (a wholly owned subsidiary of Van Eck Associates 
Corporation), which has contracted with Solactive AG to maintain and calculate the Index. Solactive AG uses its best efforts to ensure that the Index is calculated 
correctly. Irrespective of its obligations towards MarketVector Indexes GmbH, Solactive AG has no obligation to point out errors in the Index to third parties. The 
VanEck Junior Gold Miners ETF (the “Fund”) is not sponsored, endorsed, sold or promoted by MarketVector Indexes GmbH and MarketVector Indexes GmbH makes no 
representation regarding the advisability of investing in the Fund.

Please note that the information herein represents the opinion of the author, but not necessarily those of VanEck, and this opinion may change at any time and from 
time to time. Non-VanEck proprietary information contained herein has been obtained from sources believed to be reliable, but not guaranteed. Not intended to 
be a forecast of future events, a guarantee of future results or investment advice. Historical performance is not indicative of future results. Current data may differ 
from data quoted. Any graphs shown herein are for illustrative purposes only. No part of this material may be reproduced in any form, or referred to in any other 
publication, without express written permission of VanEck.

Sustainable investing strategies aim to consider and in some instances integrate the analysis of environmental, social and governance (ESG) factors into the 
investment process and portfolio. ESG investing is qualitative and subjective by nature, and there is no guarantee that the factors utilized by VanEck or any judgment 
exercised by VanEck will reflect the opinions of any particular investor. Information regarding responsible practices is obtained through voluntary or third-party 
reporting, which may not be accurate or complete, and VanEck is dependent on such information to evaluate a company’s commitment to, or implementation of, 
responsible practices. Socially responsible norms differ by region. There is no assurance that the socially responsible investing strategy and techniques employed will 
be successful. An investment strategy may hold securities of issuers that are not aligned with ESG principles.

About VanEck International Investors Gold Fund: You can lose money by investing in the Fund. Any investment in the Fund should be part of an overall investment 
program, not a complete program. The Fund is subject to risks which may include, but are not limited to, risks associated with active management, commodities and 
commodity-linked derivatives, derivatives, direct investments, emerging market issuers, ESG investing strategy, foreign currency, foreign securities, gold and silver 
mining companies, market, non-diversified, operational, regulatory, investing in other funds, small- and medium-capitalization companies, special risk considerations of 
investing in Australian and Canadian issuers, and subsidiary investment risk, all of which may adversely affect the Fund. Emerging market issuers and foreign securities 
may be subject to securities markets, political and economic, investment and repatriation restrictions, different rules and regulations, less publicly available financial 
information, foreign currency and exchange rates, operational and settlement, and corporate and securities laws risks. Small- and medium-capitalization companies 
may be subject to elevated risks. Derivatives may involve certain costs and risks such as liquidity, interest rate, and the risk that a position could not be closed when 
most advantageous. Investments in the gold industry can be significantly affected by international economic, monetary and political developments. The Fund’s overall 
portfolio may decline in value due to developments specific to the gold industry.

Diversification does not assure a profit or protect against loss.

Please call 800.826.2333 or visit vaneck.com for performance information current to the most recent month end and for a free prospectus and 
summary prospectus. An investor should consider a Fund’s investment objective, risks, charges and expenses carefully before investing. The 
prospectus and summary prospectus contain this as well as other information. Please read them carefully before investing. 
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